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Stetson University students

run a $3.2-million investments
program that consistently beats
performance benchmarks and
wins national awards.
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When K.C. Ma first meets with parents of stu- |

dents in Stetson University’s investment man-
agement program, he asks them a simple ques-
tion: “Would you trust your children to manage
vour investment portfolio?”

Their answer, he says, is always the same, as
is his reply: “They always say ‘no,’” says Ma,
director of Stetson’s George Investments In-
stitute and the Roland and Sarah George Chair
of Applicd Investments for the Roland George
[nvestments Program, “T tell them, ‘We trust
your kids more than you trust your kids. How
many parents will give their kids $3 million of

|
|
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their retirement money to manage?”

For 34 years, the private university of mor
than 3,000 students in DeLand has been en
trusting a group of students with the respon
sibility for a special endowment fund seede
with $300,000 and unconventional thinking
In 1980, Sarah George offered to fund an en
dowment in memory of her husband, Rolanc
with the condition that students, not profes
sional fund managers, manage the money. A
engineer who took up investing after he retire
Roland often lamented to Sarah that he wishe
he had started earlier and thought it would b

—

40 APRIL2014 FLORIDATREND.COM



RG Stock SLH6IBE 5

sepse 12119

RG Bosd 148389 S

19Y Boad 206%

ALLOA
MEADWESTYACO CORF
ARCE 2 -
R DONNELLEY
PETADRAS INTL FRX

INTL GAME TECT

NADORS NDUSTRIES

0.408% 147N OMPUTER
i s tta—]
EPANFS

0.54%

(3.05%) .18%

ICARN ENTE

)
ol
ol
"
[CELD
o
s
sty

D.IT%

wise for young people to learn to invest.

Since its inception, the Roland George In-
vestments Program’s fund has grown to $3.2
million — noteworthy since the university
takes 5% a vear for expenses. Since 2000, it’s
grown by 200%.

The funds, which try to maintain a 50/50
balance of growth and fixed-income asset al-
location, have averaged an annualized return
of 8.5% over the last 14 years, Ma says. Mean-
while, he adds. the benchmark for a fund
with half of its holdings in the S&P and half in
Treasury bills has realized a 5% annual return

phota: Norma Lopez Molina

over the same span of time.

Criteria to enter the program include fi-
nance and investment courses and a 3.0 GPA.
Ma vets all applicants, and 20 to 25 upperclass-
men make up a Roland George class each year.

Those selected for the program spend a good
deal of time in the program’s “trading room,”
a glass-walled space, accessible by key code,
that features six high-definition TV screens
streaming financial news and real-time results
of the fund’s holdings.

Another flat-screen TV provides a constant
reminder of the program’s high standards — a

‘How many
parents will
give their kids
$3 million of
their retirement
money to
manage?’ asks
K.C. Ma, director
of Stetson's
George
Investments
Institute.
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' KC.Maprodshis
 sfudents fo make their
first million before

| they furn 25.
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‘ list of Stetson’s 16 first- and second-
place finishes in the RISE and GAME
national student-investment competi-

* tions. Since the inception of the RISE
(Redefining Investment Strategy Edu-
cation) contest in 2001, Stetson has

‘ garncred 10 first-place finishes. It has
three top honors in GAME (Global As-
set Management Education) since that

‘ competition began in 2011. All but four
of the victories were in the competi-
tions’ fixed-income categories.

‘ About 50 universities enter each
competition. Both competitions rank
schools in various categories by their

! portfolio’s risk-adjusted performance

aver the previous calendar year. For ex-

ample, the school’s bond fund yielded
an 11.7% return for 2012, making Stet-
son the 2013 champ in both the RISE
and GAME fixed-income category. Ma
says the bond fund’s benchmark is the
10-ycar Treasury bill, which yielded

3.2%1in 2012.

The program also has four wins in the
competitions’ stock categories, the most
recent being for its “core stock” perfor-

‘ mance in the 2012 GAME competition.

“Sretson’s done an outstanding job.”
says David Sauer, who founded RISE

‘ while at the University of Dayton in
Ohio and now runs GAME at Quinni-
piac University in Connecticut. Sauer,

‘ a professor of finance, says he has seen
an increase in the number of universi-
ties offering student-investment pro-

‘ grams, but “iv’s still distinctive for a
group (of students) to be managing over
amillion dollars”

l Students in the George program
work both together and individually
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to rescarch stocks and bonds for the
program’s portfolio, which holds 25
stocks and 10 bonds. They make buy
and sell recommendations to a seven-
member board made up of Ma, the
dean of Stetson’s school of business
administration, a university trustee
and four George students.

recommended stock buys and approves
one out of five bond picks, Ma says.
The minimum purchase for stocks is
$50,000; for bonds, $100,000.

a school year researching and man-
aging stocks, with the final semester
dedicated to bonds and managing the
stock portfolio.

the stock fund are Apple, Walt Disney
Co.and Halliburton. A George class pur-
chased Apple in 2007 when the com-
puter firm’s shares were trading in the
€00 range. Apple’s stock price has since
soared above $700 per share and recent-
ly traded around $520.
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Land with a doctorate in finance, says
l he encourages his students to look past
the usual market darlings and find the
diamonds in the rough, the “neglected”
stocks that could become the next Pane-
ra Bread or Zillow.

In late 2012, a George student per-
suaded the program’s board to buy stock
in Zillow, an online real estate informa-
tion marketplace, then trading at $36
per share. The company was poised to
take off. the student said, citing a recov-
ering housing market, strategic partner-
ships and other research supporting
his recommendation.

A week later, Zillow’s stock plum-
meted 38% on the news that the com-
pany would lose a major advertiser. The
student who recommended the buy
couldn’t escape his classmates’ good-
natured ribbing. Zillow became a verb
in the trading room, used to mean some-
thing bad had happened, as in, “Man, my
girlfriend just zillowed me!”

Some in the program thought about
dumping the stock, but after doing an
analysis of the company, Ma and th

The board accepts about 25% of the

Classmates spend the first half of

Among the high-profile holdings in

Ma, a hedge fund manager in De-

Anare: Narma Lopes Molin



Roland George Investments Portfolio

Growth Fund

» Total return of 34.23%
vs. 29.6% for the S&P 500

RV
s w Cash/Cash
[ Date Investments  Investments  Total Value
120112 | $1514536 | $7.075 | 51,521,612
11/2513 | 2.009.052 | $33412 | $2.042,464

Fixed Income

» Total return of 5.17% vs. 4.47%
| forthe 10-year Treasury Bond YTD

Cash/Cash
Hedge fund } Date Investments  Investments  Total Value
I =hH 1 T
manager K.C. | 12m2 | 91208987 | 845556 | $1,252,543
Ma tells his 1172503 | $1.103621 | S213.719 | $1.317.340

students to look
for ‘neglected’
stocks that could
become the next
Panera Bread

or Zillow.

RSN

student recommended holding on to it.
Wise move: Zillow's shares rebounded,

breaking the $100 mark last summer. It |

recently traded around $80.

When George students graduate, Ma
offers them these parting words: “Make
your first million before you're 25."

Vitorrio Fratta, onc of Ma’s former
students, admits that it took him a little
Jonger to earn his first million. But he’s
made seven figures a year since turning
29. Now 32, the former Roland George
Merit Scholar and class of 2005 Stetson
grad recently left ICC Capital Manage-
ment’s Walnut Creck, Calif,, office to
start his own investment firm in the
San Francisco area.

Like many George students. Fratta
tapped Stetson’s alumni network to
find a job after graduation. He joined
ICC's Orlando office, where three Stet-
son grads were already working. A pro-
motion to assistant portfolio manager
took Fratta to Northern California,
where he saw his bonus compensation |
take off along with the value of the ICC
institutional fund he co-managed.

One investment decision alone made
the fund $40 million, Fratta recalls. In
2008, when oil was trading at more
1 than $140 a barrel and the economy
| was in shambles, Fratta made a series

of buys in American Airlines, whose

stock was trading in the $4-to-$5

range, betting oil prices had peaked and

would soon fall. Within a few months,
| oil plummeted to about $45 per barrel,

and American’s stock, of course, took
" off in the other direction, surpassing
$12 a share when Fratta sold it.

The George program, with its real-
world, real-money setup, is a career
maker, he says. “It teaches you to do
research, defend your ideas and com-
municate,” Fratta says. He says he also
benefited greatly from a summer in-
ternship at KCM Asset Management,
a $300-million hedge fund run by none
other than professor Ma. Just three
blocks off campus, KCM’s office is
stocked with George alumni.

“] get the best” Ma says, smiling as
| he adds that his fund has vet to beat the
| George program’s annual returns. &

Holdings: Stocks

Company | Ticker | Shares
Advance mw PR AAP 500
Ambev | aBEv | 7,500
American International Group AIG | 1 .406
Ao _ _[aan [
Cabela's CAB 1,000
Cameco cCl A_ZOOO
Cisco Systacs " | esco | 34100
Deere B 700
Walt Disney o5 | 1,300
Fowserve T 1,200
Gray Television 1 6Tn | 5000
ﬁalibu&ou [ HAL a_‘ 300
Hexcel HXL |

;ck in the Box S JHC( 2,500
John Bean Technologies

Michael Kors -w XORS 315
Eado Group MoV 2,000
Royal Caribbean | ket | 1700
Stanley Black & Decker SWK [ 600
Susquehanna Bancshares | SUSG mﬂ
Tractor Supply TSCo | 675
Zillow z | sso
hores Core SRPETE | 1w | 1.900
NG@ énergy Partners 1 NGL 2] 2,0:9
SPDR S&P ETF LA st SPY 7—12?
Holdings: Corporate Bonds

Alcoa Meadwestvaco
ArcelorMittal Nabors Industries
Ea—nputer Science Petrobras International

icahn Enterprises
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